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Message Text 


LIMITED OFFICIAL USE JIDDA 0812 

PASS TREASURY FOR B POUNDS 

E.O. 11652: N/A 
TAGS: EFIN, SA 

SUB J : SAMA DIRECTOR'S REACTION TO L/C CHANGES 

REF: STATE 312136 

1 . WE FINALLY CAUGHT UP WITH PERIPATETIC SAMA GOVERNOR 
QURAYSHI JANUARY 30 TO ASK HIM ABOUT AMENDED L/C FORMS. 

HE CONFIRMED WHAT WE HAD PREVIOUSLY HEARD FROM SAMA 
ADVISORS: THAT AMENDED L/C FORMS ARE UNDER LEGAL STUDY TO 
SEE IF THEY "ARE AS GOOD AS A CLEAN BANK GUARANTEE". 

QUARAYSHI DID PROMISE TO TRY TO SPEED UP LEGAL CONSIDERATION, 
WHICH HAS BEEN UNDER WAY SIX WEEKS. WE NOTED US BANKS 
WERE ANXIOUS TO BEGIN USE OF NEW FORMS AS SOON AS POSSIBLE. 

2. SAMA STAFF HAVE REPORTEDLY MADE FAVORABLE RECOMMENDATION 
TO GOVERNOR. THEY ARE NOT SURE, HOWEVER, WHETHER GOVERNOR 
WILL BE ABLE TO DECIDE ON MATTER HIMSELF OR WHETHER HE WILL 
NEED TO REFER IT UPWARD, INVOLVING FURTHER DELAYS. WE 

WILL CONTINUE TO FOLLOW MATTER. 
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